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March 24, 1933 


TO THE STOCKHOLDERS OF R. H. MACY & CO., INC.: 


On behalf of your Officers and Board of Directors, I submit the report of the 
operations of your Corporation for the fiscal year ended January 28, 1933. The 
report is practically in the same form as that of a year ago but contains an additional 
account (Statement No. 4) viz., a Balance Sheet of R. H. Macy & Co., Depositors’ 
Account Department, Private Bankers, which is a partnership whose assets, bank 
accounts and investments are segregated from those of your Corporation. Your 
Board of Directors deems this to be of interest to stockholders on account of the 
collateral liability of your Corporation to the Depositors’ Account Department. 


This report includes the results of operations of Macy’s and Bamberger’s, as 
well as that proportion of Lasalle & Koch and Davison-Paxon represented by our 
stock ownership. 


The dollar sales of your four operating units have declined but not in pro- 
portion to the decline in the price level of the commodities that your organizations 


handle. 


Expenses in all four units have been most carefully scrutinized and have been 
materially reduced with recourse to only moderate salary reductions. 


The industrial situation all over the country has been most distressing and, 
as organizations such as yours are entirely dependent upon earnings of the average 
man and woman, it was hardly to be expected that with increasing unemployment 
they could hold their volume. 


The sales of Macy’s for the past fiscal year were $80,464,596.25 against 
$96,810,375.79 for the previous year, a decrease of 16.88%. ‘The sales of Bam- 
berger’s were $29,066,455.08 as against $35,919,463.06 for the previous year, a 
decrease of 19.08%. 


Earnings per share on the 1,509,556 shares of Macy’s Common Stock out- 
standing January 28, 1933 less 12,143 shares owned by your Corporation were $2.20 
per share. For the previous fiscal year, on the 1,437,672 shares of Macy’s Common 
Stock then outstanding less 4,094 shares owned by your Corporation the earnings 
were $3.62 per share. All these net profits are after deducting customary charges 
for amortization, depreciation of all fixed assets at rates that are considered con- 
servative and, likewise, after deduction of estimated Federal income taxes. 


The accounts submitted have, as usual, been audited by Touche, Niven & Co., 
public accountants. 


Cash dividends of 50c per share were declared quarterly during the past fiscal 
year. It will be noted that we earned during the fiscal year ended January 28, 1933, 
more than dividends declared on the Common Stock outstanding. 


Your Board of Directors at its meeting on March 15, 1933, declared a divi- 
dend of 50c per share, payable May 15, 1933. 


Your Board of Directors and Officers have again to acknowledge with appre- 
ciation the spirit of loyalty, despite very trying conditions, of the entire staff. 


Respectfully submitted, 


Jesse Istpor StrRAus, President. 


TOUCHE, NIVEN @ CO. 
PUBLIC ACCOUNTANTS 
EIGHTY MAIDEN LANE 


NEW YORK 


March 24, 1933. 


TO THE BOARD OF DIRECTORS OF R. H. MAcy & Co., INC.: 


We have made an examination of the accounts of R. H. Macy & Co., 
Inc. and its subsidiary companies (including L. Bamberger & Co.) as 
well as of its controlled companies (including the affiliated stores—The 
Lasalle and Koch Company and Davison-Paxon Company) and of 
R. H. Macy & Co., Depositors’ Account Department, Private Bankers, 
for the fiscal year ended January 28, 1933. In our opinion, the ac- 
companying balance sheets, profit and loss account and surplus account, 
on the basis of the explanations contained therein, present the financial 
condition and results of operations of R. H. Macy & Co., Inc. and sub- 
sidiary companies and of R. H. Macy & Co., Depositors’ Account De- 
partment, Private Bankers, at the date and for the period stated. 


‘TOUCHE, NIVEN & Co., 
Public Accountants. 


ASSETS 


January 28, 1933 


CurRRENT ASSETS: | 
RRR Ae ah eo SO CE Ge TORR. em, ARR Serie: 3 


Customers’ accounts receivable of L. Bamberger & Co.: 
Regular terms, less reserves of $171,000.00 and $182,250.00, respectively.... $ 2,589,146.69 


Instalment terms, less reserves of $108,000.00 and $138,637.00, respectively. . . 388,962.42 


NO MN ined ar teks. 6G fd 4 be achua bb's Do MRE Lew CCE REE 
I A NONE 53 oak ee kre ak ann a atts 6 ode 0 RAID eee 
Inventories—on the basis of cost or market, whichever is lower: 
eS ON WAR Ea ox DORs Wa sllee ho PRA OEE dc 00D OU ea $10,359,046.93 
Be Te SN i ons ooo OSes 4 665 ESS RRO a ee 70,185.81 
PREPAID EXPENSES: 
ROR iney SIN Ma a nck Win iain hte mS Ulm ow Alma SR $ 285,626.66 
SE UE MINI os 5a ss ie dle 2a aS RR AAS Re SRS WO ERK sa AE EE Ke 190,316.58 
OruHeER ASSETS: 
Interest in affiliated stores not consolidated—at cost and advances, including 
proportion of profits and losses since acquisition ............eeeeeeeeeeees $ 3,378,084.52 
Other investments—at cost and for controlled companies, not consolidated, 
including proportion of profits and losses since acquisition ..............-. 396,454.23 


Land, buildings and equipment acquired for business purposes but not now used 
in store operations—at cost, less depreciation of $389,290.74 and $343,335.45, 
ee A cag i een Sc canned os Suis pa Rua cls & x'a eee ea ate been ace 2,325,711.26 


Capital stock of R. H. Macy & Co., Inc. purchased—12,143 and 4,094 shares 


CREE Ue EERE I ona dos Scae c wean ¥GE 6 ews Ch be BWe TED wn's 365,807.88 


Frxep AssETs: 
Land, and buildings on land owned and leased, including investment in real 
estate subsidiary not wholly owned—at cost, less depreciation of $8,583,806.95 


aid OF es Ss NE oo. aio an Se BARS web RP eb a bees ak bee $49,996,228.98 
Store fixtures—at cost, less depreciation of $4,925,853.26 and $3,755,450.14, 

NEY en aN ht a 6 eA RA oe CERT G aR RRS ORD 6S 8 246,768.25 
Delivery equipment—at cost, less depreciation of $430,261.16 and $298,208.85, 

EOE 555 6 ibs wie Baas As EVO ROS BRS ELEC LS AAW Oe RE oe 455,297.33 


a a a ie ee 


$ 4,924,034.49* 
55,694.25 


2,978,109.11 
254,731.11 
145,687.40 


10,429,232.74 
$18,787,489.10 


475,943.24 


6,466,057.89 


58,698,294.56 
7,000,000.00T 


$91,427,784.79 








ES 
January 28, 1933 
$ 1,000,000.00 
1,432,917.46 
70,185.81 
119,508.18 
1,629,116.80 
$ 748,106.50 
134,086.88 
882,193.38 
690,000.00 
$ 5,823,921.63 
$ 5,400,000.00 
900,000.00 
6,300,000.00 
$ 930,128.25 
65,000.00 
995,128.25 
$ 8,251,500.00 
825,150.00 
9,076,650.00 
$52,539,547.11 
16,692,537.80 
69,232,084.91 


$91,427,784.79 


Statement No. 1. 


January 30, 1932 


$ 1,067,008.50 


144,096.88 


$ 5,550,000.00 


900,000.00 


$ 824,669.91 


75,000.00 


$ 8,867,500.00 


886,750.00 


$49,664, 194.59 


19,400,613.69 


$ 4,000,000.00 


1,975,805.86 
110,715.47 
133,193.02 
1,722,114.21 


1,211,105.38 
710,000.00 


$ 9,862,933.94 


6,450,000.00 


899,669.91 


9,754,250.00 


69,064,808.28 


$96,031 ,662.13 
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RAMacy ¥Go: 


AND WHOLLY OWNED SUBSIDIARY COMPANIES 
COMPARATIVE CONSOLIDATED BALANCE SHEETS 


LIABILITI 
January 30, 1932 
CurrENT LiaBILiTIEs: 
$ 2,965,012.54 Pye ee IES 25 rds. oan sues cee he VR coud ales aloud 
70,617.00 
Accounts payable: 
SMR CO. gobi e Fd 6 iviccy cds sc PER so SO a ORES Pee ea he ee 
$ 3,360,431.77 Trade creditors for merchandise in transit .........cscccccsccocecccecce 
577,859.65 j ; 
Sie ee ceenenn TEE ERAS TS eC ice. ¢ dir ua % haere ah 0.0 Se Oo haem 
3,938,291.42 Ne ERLE ION ON es ii ai hav see ca kcinane aS Kc8we cok «eee 
410,310.67 an 
Dividends payable: 
163,545.41 
On common stock of R. H. Macy & Co., Inc. ..............6. sale a Sa wr 
$12,646,674.70 On preferred stock of LL; Bamberger & Co. «0. 0... 6 doe csdecetmens 
110,715.47 
12,757,390.17 memeber Say SOMREAT BUI BE ooo oo aon Stecacm ne ok bbe aos 0.0 0mm aanibae 
$20,305,167.21 MortGaces PAYABLE: 
$ 349,515.44 On main store land and buildings, L. Bamberger & Co., of which $150,000.00 
231,710.06 is due annually on November Ist, balance November 1, 1938; interest at 5% 
a On property when purchased, R. H. Macy & Co., Inc., due February 7, 1934; 
581,225.50 NRE BE etre x gn aso Was UP i ad's RARE RN EA Pacoene katona 
$ 3,696,915.56 RESERVES: 
SSER VON COE CRRRINUROIRE fc atrtea ee Sycc ts 3 eM aN 5s 40a Ado N pb ue bales Cammen 
357,794.20 ee Ee Ae SONS a nh ee alee, 
2,319,739.38 PREFERRED Stock oF L. BAMBERGER & Co. OUTSTANDING: 
253,083.33 Par value, less shares repurchased and held in treasury .................00- 
“on aay Loertaabal Premium of $10.00 per share payable on retirement ...............0..0e00 
6,627,532.47 
Net WortuH: 
Common capital stock: 
$51,600,611.13 Authorized, 2,500,000 shares of no par value 
tie Issued and outstanding, 1,509,556 shares and 1,437,672 shares, respectively. . 
9,407,586.80 nae WOODRUA, DAE URMUNRONE TOME Gas ae axe Ss fad oo ed ecco lee ekovenean 
_ 309,539.02 Nore: Stock dividend of 71,884 shares of common capital stock declared 
61,517,736.95 payable on February 15, 1932 increased the shares to be outstanding at that 
7,000,000.00t date to 1,509,556. 


$96,03 1,662.13 


*The only balance in banks which failed to open after the bank holiday was $18,542.49. 
TAt the rate paid for one-half interest in 1914. 


Statement No. 2 
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AND WHOLLY OWNED SUBSIDIARY COMPANIES 
COMPARATIVE CONSOLIDATED EARNED SURPLUS 


Fiscal Year Ended 
January 28, 1933 January 30, 1932 

BALANCE, January 31, 1932 and February 1, 
1931, respectively (of which $815,200.00 and 
$292,200.00 respectively represent the par 
value of L. Bamberger & Co. preferred stock 

SUICRORNS) aici Poa nce dows dsaseke beens $19,400,613.69 $23,617,638.84 

App: 

Net profits applicable to common stock of 
R. H. Macy & Co., Inc., per Statement 

PRON Se: tae re aks 5 Uke ST 3,287,151.45 5,199,540.82 

$22,687,765.14 $28,817,179.66 


Depuct: 


Dividends on common stock of R. H. Macy 
.» ANC. 


Cash dividends declared: 


Quarterly dividends of $.50 and $.75 
per share, respectively ............ $3,018,663.50 $4,312,525.50 


Stock dividend: 


5% stock dividend paid February 15, 
1932 and February 16, 1931 in 
71,883.60 and 68,460.55 shares re- 
SITU fo curcienid es mah waa aes 2,875,344.00 2,738,422.00 


Provision for decline in market value of capital 
stock of R. H. Macy & Co., Inc. purchased, 
less dividends received and less credit arising 
from repurchase of L. Bamberger & Co. pre- 


SOE OE isan ik Fie Ue dada sae ale 101,219.84 378,371.67 
Portions of buildings and equipment demol- 
ished for addition to store .............. — 290,053.93 
Expenses in connection with new, and altera- 
tions to old, buildings 24. 6.452% theekses — 1,697,192.87 
5,995 ,227.34 9,416,565.97 


BALANCE, January 28, 1933 and January 30, 
1932, respectively (of which $1,431,200.00 
and $815,200.00 respectively represent the par 
value of L. Bamberger & Co. preferred stock 
repurchased), to Statement No. 1 .......... $16,692,537.80 $19,400,613.69 








Statement No. 3 
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AND WHOLLY OWNED SUBSIDIARY COMPANIES 
COMPARATIVE CONSOLIDATED PROFIT AND LOSS 


Fiscal Year Ended 
January 28, 1933 January 30, 1932 
Net SALEs: 
ma ee. panes Be Oe, Tee os ce iekan $80,464,596.25 $96,8 10,375.79 
eg en D&D Pee rh Bee 0 29,066,455.08 35,919,463.06 
$109,531,051.33* $132,729,838.85* 
Depucr Cost or Goops Sop, SELLING, 
OPERATING AND ADMINISTRATIVE EXPENSES, 
exclusive of the items listed below .......... 101,595,283.81 122,897,095.50 
$ 7,935,767.52 $ 9,832,743.35 
Depuct: 
ECR errr eer ey reins erie $ 427,118.77 $ 472,844.32 
Depreciation ...... ai ak We diek no 40 bs amie 3,059,037.03 2,792,923.87 
Provision for federal income tax ........... 690,000.00 710,000.00 
4,176,155.80 3,975,768.19 
$ 3,759,611.72 $ 5,856,975.16 


OrHER DEDUCTIONS: 
Provision to reduce securities owned by the 


Company and its subsidiaries to market value $ 39,115.75 $ 102,059.38 


Loss on sales of, and provision to reduce, se- 
curities owned by R. H. Macy & Co., De- 
positors Account Department, Private Bank- 
ers, to market value, limited for bonds to 
the basis approved by the Banking Depart- 
ment of the State of New York .......... ies 340,442.98 


Share of net loss of affiliated stores not con- 


solidated (The Lasalle and Koch Company 


and Davison-Paxon Company) .......... 252,208.25 159,130.85 
$ 291,324.00 $ 601,633.21 


Less net income from securities, from radio 
broadcasting, and from miscellaneous non- 


tradihee sourees Cnet). cise. oes os Saks ei 359,525.60 533,711.49 
68,201.60 67,921.72 
en SEE 5 5 ADRS aN he-toakn otto Lat oe $ 3,827,813.32 $ 5,789,053.44 
Divisible as follows: 
L. Bamberger & Co. and subsidiary com- 


OR tw bikie too wie SE $ 314,935.55 $ 858,285.73 
R. H. Macy & Co., Inc. and other sub- 

NOMS Le ok era. 3,512,877.77 4,930,767.71 

$ 3,827,813.32 $ 5,789,053.44 


Depuct DrivipeNps ON PREFERRED STOCK OF 
Ds TRAMBEROEE & Coiok oo 6ccis c occeedce swe cee 540,661.87 589,512.62 


Net Prorit, APPLICABLE TO Common Stock 
or R. H. Macy & Co., INc., carried to earned 
garni, Statement No. 2 <4 csc ks beeascesc $  3,287,151.45 $ 5,199,540.82 


*These figures do not include sales of The Lasalle and Koch Company and Davison-Paxon Company which aggregated 
$9,348,200.60 and $11,881,978.74 for the years ended January 28, 1933 and January 30, 1932, respectively. 
**There is no loss from this source during the year ended January 28, 1933. Upon valuing stocks of the Private Bankers 
at market and bonds on the basis approved by the Banking Department of the State of New York it is found that 
cost less reserves already established is lower by approximately $57,000.00. 


Statement No. 4 





KAMacy ¥ be. 


DEPOSITORS’ ACCOUNT DEPARTMENT, PRIVATE BANKERS 
BALANCE SHEET, JANUARY 28, 1933 


ASSETS 
EAGER (halve uals Bie ARGS a wa oa KS he Was 8 $1,228,140.06 
MARKETABLE SECURITIES: 

EE 5 ela oh es BW a Sek ORY COR ER Cs ak Coin koa $1,992,530.03 

Ng oo, us gata cae eae at ae oc Ke a ean Sas 270,112.50 
2,262,642.53 
ACCRUED INTEREST AND DivipENDS RECEIVABLE..............-+0-; 32,859.96 
EPS PORE T, Res Me Oe ts BO a hos oso kw ke cu cee hccoueentasr 1,719.05 
$3,525,361.60 

LIABILITIES 

Sys te EPROM sos 52 a sk ob wk wd HARK KON eae Cepia es $2,946,588.99 
ACCOUNTS PAYABLE AND ACCRUED EXPENSES ..........-ee.0ses00: 5,087.85 
PAkrewasiipe CAPITAL AMD BURFLUS cs 6 feces cece seawbeeeees 573,684.76 
$3,525,361.60 


Nore: The contract between R. H. Macy & Co., Inc. and R. H. 
Macy & Co., (partnership) Private Bankers, provides for no 
profit to the partnership other than a return of 6% on the 
partnership capital and surplus, and for the repayment to the 
partnership of any losses. 








